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REPORT TO SHAREHOLDERS 


The following presents the financial results of Utility Corp. (the “Company”) for the years ended May 21, 
2002 and 2001. 


Financial Performance 


For the year ended May 21, 2002, the Company’s net investment income per share was $1.3963 (2001 — 
$1.4293). The decrease of $0.033 per share, or 2%, is primarily the result of dividend decreases on 
certain underlying portfolio shares. Total net investment income was $2,981,623 (2001 — $3,600,566), 
reflecting the reduced size of the portfolio following the 2001 special annual retraction when 387,170 
Class C Shares were tendered for retraction. 


It is Utility Corp.’s policy to declare and pay equal monthly dividends on the outstanding Class C Shares 
based on the expected annual dividends and interest income, if any, earned by the portfolio-less expected 
annual expenses. The Company retains a portion of net investment income, representing an amount of 
investment income not yet received. For the year ended May 21, 2002, the Company paid dividends per 
share of $1.4664 (2001 — $1.3860), representing a dividend yield of 3.6% at May 21, 2002 (2001 — 3.2%). 
Total dividends include a special dividend per share of $0.0684 (2001 — $0.0240). 


For the prior year ended May 21, 2001, the Company realized a capital gain of $2,733,039, or $1.28 per 
share, on the disposition of The QuébecTel Group Inc., resulting in a capital gains dividend in the amount 
of $0.6706 per Class C Share declared in July 2001. The dividend was payable in cash and automatically 
reinvested in Class C Shares. Immediately following reinvestment in Class C Shares, the number of 
Class C Shares outstanding was automatically consolidated such that the number of Class C Shares 
outstanding was equal to the number of Class C Shares outstanding immediately prior to such payment. 
The effect on a holder of Class C Shares is a taxable capital gain of $0.6706 per Class C Share with a 
matching increase in the aggregate adjusted cost base per share. 


At May 21, 2002, the Net Asset Value per Class C Share was $41.43 as compared to $45.96 at May 21, 
2001, representing a decrease of 10% due to depreciation in the market value of the portfolio. The total 
market value of the Company’s portfolio at May 21, 2002 was $76,944,525 (2001 — $98,192,282) and 
includes unrealized appreciation, since its inception in 1993, of $34,576,818 (2001 — $49,455,830). The 
portfolio holdings have been adjusted to reflect the impact of the disposition of Westcoast Energy Inc. 
following its acquisition by Duke Energy in March 2002. In addition, as a result of the special annual 
retraction on May 21, 2002, a total of 279,158 (2001 — 387,170) Class C Shares were retracted for cash 
and portfolio securities with an aggregate value of $11,556,246 (2001 — $17,775,887). 
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Statement of Corporate Governance Practices 


The Board of Directors of Utility Corp. is responsible for the overall stewardship of the Company’s 
business and affairs. The Company is a mutual fund corporation created to acquire and hold its 
investment portfolio and only trades its portfolio securities in limited circumstances as described in the 
Company’s original prospectus and most recent Information Circular. As such, its portfolio is not actively 
traded and it can be considered to be a passive investment vehicle. The Company’s administrator, Scotia 
Capital Inc. (the “Administrator’), administers many functions associated with the operations of the 
Company pursuant to an administration agreement entered into at the time the Company issued its 
shares to the public. Under this agreement the Administrator is responsible for certain day to day 
operations of the Company including the payment of dividends on its Class C Shares and attending to 
the retraction or redemption of its Class C Shares in accordance with their terms. Many of the Board of 
Directors’ and management’s responsibilities are set forth and provided for in the Company’s prospectus. 


The Board of Directors of the Company consists of six directors, three of whom are unrelated and three 
of whom are senior officers of the Administrator. The Board of Directors believes that this number of 
directors is appropriate for the Company. The Chairman of the Board of Directors is not the Chief 
Executive Officer of the Company and is an unrelated director. Only unrelated directors are compensated 
by the Company. Compensation is considered appropriate given the risk and responsibilities placed on 
each director. The only standing committee of the Board of Directors is the Audit Committee. The Audit 
Committee consists of three members, two of whom are unrelated directors. The Audit Committee has 
responsibility to oversee the Company’s financial statements and reports and makes recommendations 
in respect thereof to the Board of Directors before their approval by the Board. The Board of Directors is 
responsible for developing the Company’s approach to governance issues and for proposing new 
nominees to the Board (should the need arise) and has not assigned these responsibilities to a 
committee. Individual directors may engage outside advisors at the Company's expense in the 
appropriate circumstances subject to approval at the Board level. 


The Company, through its Administrator, maintains an Investor Relations line and web site to respond to 
inquiries from shareholders. 


Given the nature of the Company’s business, its limited operations and term, and given that the 
Administrator performs many day to day functions for the Company, the guidelines set forth in 


subsections 474 (2), (4), (5), (6), (9) and (13) of the TSX’s Company Manual are either inapplicable to or 
not appropriate for the Company. 
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Class C Share Redemption 


The Class C Shares are scheduled to be redeemed by the Company on or about May 18, 2003 
(the “Redemption Date”) in accordance with the redemption provisions as detailed in Note 4 to the 
financial statements. Notice of redemption is required to be given by the Company at least 30 days prior 
to the Redemption Date. 


This report, along with the accompanying audited financial statements of the Company, is respectfully 
submitted to you on behalf of the Board of Directors of Utility Corp. 


YEE ASCD 


Toronto, Canada Robert C. Williams 
August 7, 2002 President and Chief Executive Officer 
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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of Utility Corp. and all the information in this annual report are 
the responsibility of management and have been approved by the Board of Directors (the “Board”). 


The financial statements have been prepared by management in accordance with Canadian generally 
accepted accounting principles. Financial statements are not precise since they include certain amounts 
based on estimates and judgements. Management has determined such amounts on a reasonable basis 
in order to ensure that the financial statements are presented fairly, in all material respects. Management 
has ensured that the other financial information presented in this annual report is consistent with the 
financial statements. The financial statements have been audited by Ernst & Young LLP on behalf of the 
shareholders. 


The Board is responsible for ensuring that management fulfills its responsibilities for financial reporting 
and is ultimately responsible for reviewing and approving the financial statements. The Board carries out 
these responsibilities through its Audit Committee (the “Committee”. 


The Committee is appointed by the Board. The Committee meets periodically with management and the 
external auditors to discuss internal controls, the financial reporting process, various auditing and financial 
reporting issues, and to review the annual report, the financial statements and the external auditors’ 
report. The Committee reports its findings semi-annually to the Board for consideration when approving 
the financial statements for issuance to the shareholders. The Committee also considers, for review by 
the Board and approval by the shareholders, the engagement or re-appointment of the external auditors. 
Ernst & Young LLP has full and free access to the Committee. 


AM PIS ED. eg Wrcer, 


Robert C. Williams Michael K. Warman 
Chief Executive Officer Chief Financial Officer 


Toronto, Canada 
August 7, 2002 
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AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have audited the statements of net assets and investments of Utility Corp. as at May 21, 2002 and 
2001 and the statements of investment operations, changes in net assets and undistributed net realized 
gain on disposition of investments for the years then ended. These financial statements are the 
responsibility of the Company’s management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 


We conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. 


In our opinion, these financial statements present fairly, in all material respects, the net assets and 
investments of the Company as at May 21, 2002 and 2001 and the results of its operations and the 
changes in its net assets for the years then ended in accordance with Canadian generally accepted 


accounting principles. 
a At a v Wu AK le 


Toronto, Canada Ernst & Young LLP 
July 5, 2002 Chartered Accountants 
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STATEMENTS OF NET ASSETS 


As at May 21 


Investment portfolio, at market value $ 
Cash and short-term investments 


Dividends receivable 
Refundable taxes (note 7) 


Liabilities 


Accrued liabilities (note 8) 
Part IV tax payable (note 7) 


2002 


76,944,525 
113,088 
307,413 
586,198 


77,951,224 


42,247 


(7 ehs) 


$ 
Shareholders’ Equity 
Share capital (notes 1 and 4) $ 
Unrealized appreciation of investments 
Distribution in respect of unrealized appreciation (notes 1 and 5) 
Undistributed net investment income 
Undistributed net realized gain 
$ 
Number of Shares outstanding (note 4) 
Net Asset Value per Share (note 9) $ 


See accompanying notes to financial statements. 


On behalf of the Board: 


THE DLL 


Robert C. Williams 


Director 


Donald W. Paterson 


114,363 


77,836,861 


43,478,695 

34,576,818 

(1,932,745) 
909,062 
805,031 


77,836,861 


1,857,010 


41.43 


(bo, 


Chairman of the Board 


2001 


98,192,282 
388,382 
299,009 
514,082 


99,394,339 


75,129 


86,147 


161,276 


99,233,063 


48,581,991 

49,455,830 

(2,223,288) 
1,059,917 


2,358,613 
99,233,063 


2,136,168 


45.96 
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STATEMENTS OF INVESTMENT OPERATIONS 


For the Years Ended May 21 


Revenue 
Dividends 
Interest 


Expenses 
Administration fees (note 8) 
Directors’ fees 
Transfer agent fees 
Legal fees 
Audit fees 
Listing fees 
Printing and mailing charges 
Custodial fees 
Other (note 6) 


Net investment income for the year 

Undistributed net investment income, beginning of year 
Cumulative effect of accounting change (note 3) 

Dividends paid 

Undistributed net investment income, end of year 


Net investment income per Share* 


Dividends paid per Share 


ei Based on the weighted average number of shares outstanding. 


See accompanying notes to financial statements. 


a 


$ 3,356,644 
13,419 


3,370,063 


248,293 
27,300 
18,210 
15,000 
14,500 
14,148 
13,784 

5,500 
31,705 


388,440 


2,981,623 
1059917, 


(3,132,478) 
$__909,062 
$ 1.3963 
pa 5004 


2001 


$ 4,024,454 
33,531 


4,057,985 


337,493 
27,884 
15,092 

6,916 
13,041 
12,656 

6,000 

9,000 
29,337 


457,419 


3,600,566 
528,764 
427,935 

(3,497,348) 


$ 1,059,917 


A 


1.4293 
$ 1.3860 
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STATEMENTS OF CHANGES IN NET ASSETS 


For the Years Ended May 21 


2002 2001 
Capital transactions 
Capital gains dividend paid (1,432,514) — 
Increase in stated capital of Class C Shares 1,432,514 — 
Reorganization costs (note 1) — T0068 
Retraction of Class C Shares (11,556,246) (17,775,887) 
(11,556,246) (17,698,320) 
Investment transactions 
Cost of investment portfolio, beginning of year (48,736,452) (54,836,466) 
Purchase of investment portfolio — (4,586,835) 
(48,736,452) (59,423,301) 
Cost of investment portfolio, end of year 42,367,/07 48,736,452 
Cost of investments disposed of (6,368,745) (10,686,849) 
Market value of investments disposed of 1 150,000 22,366,851 
Net realized gain on disposition of investments 5,189,911 11,680,002 
Unrealized depreciation of investments (14,879,012) (14,582,277) 
Total realized and unrealized loss on investments (9,689,101) (2,902,275) 
Income transactions 
Net investment income for the year 2,981,623 3,600,566 
Cumulative effect of accounting change (note 3) — 427,935 
Dividends paid (3,132,478) (3,497,348) 
(150,855) 531s103 
Changes in net assets during the year (21,396,202) (20,069,442) 
Net assets, beginning of year 99 233,063 119,302,505 
Net assets, end of year $ 77,836,861 $ 99,233,063 


See accompanying notes to financial statements. 
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STATEMENTS OF UNDISTRIBUTED NET REALIZED 
GAIN ON DISPOSITION OF INVESTMENTS 


For the Years Ended May 21 


2002 2001 

Undistributed net realized gain, beginning of year DaeZ, SOC /O18) wed 52,212 
Market value of investments disposed of 11,558,656 22,366,851 
Cost of investments disposed of (6,368,745) (10,686,849) 
Net realized gain on disposition of investments 5,189,911 11,680,002 
Net realized gain distributed on retraction (5,310,979) (9,373,601) 
Capital gains dividend paid (1,432,514) = 
Undistributed net realized gain, end of year $ 805,031 D2 3DO,018 


See accompanying notes to financial statements. 
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STATEMENTS OF INVESTMENTS 


As at May 21 
Number of % of Portfolio 
Common Shares Market Value Cost at Cost 

2002 2001 Company 2002 2001 2002 2001 2002 2001 
605,987 697,081 Aliant Inc. $18,179,610 $22,202,030 $ 8,315,453 $ 9,565,460 196 19.6 
84,571 97,283 BC Gas Inc. 3,433,583 3,239,524 1,313,405 1,510,825 3.1 Sail 
114,297 131,478 BCE Inc. 2,977,437 5,436,615 901,777 1,037,331 Bal al 
3,825 4,399 Canadian Utilities Limited (Class A) 222,998 232,927 89,658 103,112 0.2 0.2 
185,606 213,506 Canadian Utilities Limited (Class B) 10,941,473 11,315,818 4,343,166 4,996,024 103 10.3 

46,015 — Duke Energy! 2,422,690 _— 1,217,930 — 29 — 
444,847 511,719 Emera Incorporated 7,428,946 8,238,677 5,225,726 6:01 20; n2<C ee 2 
272,081 312,980 Enbridge Inc. 13,073,492 11,830,644 4,033,100 4,639,353 9.5 9.5 
49,620 57,078 Fortis Inc. 2,421,456 2,151,840 1,227,786 1,412,326 2.9 2.9 
179,494 206,476 Nortel Networks Corporation 746,695 4,583,767 2,285,834 2,629,447 5.4 5.4 
254,461 292,713 TELUS Corporation 3,562,453 10,083,962 5,090,223 ays) W200) ii20) 
84,823 97,573 TELUS Corporation (non-voting) 1,123,905 3,107,700 1,694,133 1,948,783 4.0 4.0 
370,289 425,952 TransAlta Corporation 8,512,944 11,713,680 5,418,887 6,233,470 128 12.8 
79,599 91,564 TransCanada PipeLines Limited 1,896,843 1,704,006 1,210,629 1,392,606 2.9 2.9 
— 68,645 Westcoast Energy Inc.! = 2,301,092 —_— 1,401,015 — 29 


$76,944,525 $98,192,282 $42,367,707 $48,736,452 100.0 100.0 


1 Effective March 14, 2002, 68,645 Westcoast Energy Inc. (“Westcoast”) shares were exchanged for 52,932 Duke Energy 
(“Duke”) exchangeable shares following Duke’s acquisition of Westcoast by way of a plan of arrangement. 


In accordance with Regulations under the Securities Act (Ontario), a Statement of Portfolio Transactions (unaudited) 
for the year ended May 21, 2002 will be provided without charge upon request to the Company at: Utility Corp., 
40 King Street West, Scotia Plaza, 26th Floor, Station “A”, P.O. Box 4085, Toronto, Ontario, M5W 2X6. 


See accompanying notes to financial statements. 


TSN LE REST RADI nes arena caret eee. 
UTILITY corr. 


NOTES TO FINANCIAL STATEMENTS 


May 21, 2002 


1. CORPORATE ACTIVITIES 


Utility Corp. (the “Company”), incorporated under the laws of Ontario, is a mutual fund corporation whose 
investment portfolio (the “Portfolio”) consists primarily of publicly listed common shares of selected 
Canadian utility companies. The Company had its first reorganization on May 19, 1998 when 3,427,908 
of the existing Class A Shares were converted into new Class C Shares on a one-for-one basis. The new 
Class C Shares have substantially the same terms and conditions as the Class A Shares, which were 
redeemed and de-listed from The Toronto Stock Exchange (the “TSX”) on May 19, 1998. The Company 
had a subsequent reorganization on May 19, 2000 when shareholders approved the proposed 
amendments to the Company’s Articles which, among other things, allowed the Company to retain Nortel 
Networks Corporation as a result of its spin-off by BCE Inc. 


As a result of the Company’s special annual retraction on May 21, 2002, a total of 279,158 (2001 — 
387,170) Class C Shares were exchanged for portfolio securities and cash with an aggregate value of 
$11,556,246 (2001 — $17,775,887). The retraction has been accounted for as a distribution of the realized 
gains in the amount of $5,310,979 (2001 — $9,373,601), a pro rata reduction of the distribution in respect 
of unrealized appreciation in the amount of $290,543 (2001 — $402,960), a pro rata reduction of share 
capital in an aggregate amount of $7,165,986 (2001 — $9,679,250), and a reduction of the related share 
issue and reorganization costs in the amount of $630,176 (2001 — $874,004). 


2. SIGNIFICANT ACCOUNTING POLICIES 


These financial statements have been prepared in accordance with Canadian generally accepted 
accounting principles. The more significant accounting policies are as follows: 


Investments 


The Company’s investment portfolio is carried at market value. The market value is computed using the 
closing price on the TSX or another exchange or market. If no closing price is available, an average of 
the bid and ask prices from the TSX is used. 


Short-term investments are presented at cost plus accrued interest which approximates market value. 
Short-term investments have a maturity date of three months or less from the date of purchase. 


Investment transactions are recorded on a trade-date basis. 


Revenue Recognition 
Dividend income is recorded on the ex-dividend date. Interest income is recorded on an accrual basis. 
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3. ACCOUNTING CHANGE 


Effective May 22, 2000, the Company adopted the new recommendations of the Canadian Institute of 
Chartered Accountants with respect to accounting for income taxes. The effect of adopting the liability 
method of tax allocation was to recognize accumulated refundable taxes of $514,082 as an asset. The 
cumulative effect, as of May 22, 2000, of adopting the recommendations increased opening undistributed 
net investment income by $427,935 and increased refundable taxes recoverable by $427,935. The effect 
of recording this asset has no impact on the Net Asset Value per share as defined in Note 9. 


Under the new recommendations, refundable taxes on mutual fund corporations are recorded as an asset 
since the nature of the activities of mutual fund corporations generally allows taxes to be ultimately 
recovered. Prior to the adoption of the new recommendations, refundable taxes were recorded as a 
charge to undistributed net investment income. 


4. SHARE CAPITAL 
Authorized, Issued and Outstanding 


The Company’s authorized share capital consists of an unlimited number of Class C Shares and ten 
Class B Shares. For the year ended May 21, 2002, the carrying value of the Class C Shares is presented 
net of issue costs of $2,445,021 (2001 — $2,812,573) and reorganization costs of $1,747,022 (2001 — 
$2,009,646). 


2002 2001 


1,857,010 Class C Shares (2001 — 2,136,168) $ 43,478,685 $ 48,581,981 
10 Class B Shares (2001 — 10) 10 10 


$ 43,478,695 $ 48,581,991 


Class C Shares 


Holders of the Class C Shares will be entitled to receive dividends as declared by the Board of Directors 
of the Company (the “Board”). The Board has indicated that its policy is to declare and pay equal monthly 
dividends on the Class C Shares based on expected annual dividend and interest income less expected 
annual expenses. 


The Class C Shares are scheduled to be redeemed by the Company on or about May 18, 2003 for a 


redemption price equal to the Net Asset Value per Class C Share on such date, following the liquidation 
of the Portfolio. 


Except as described below, Class C Shares may be surrendered at any time for retraction, except in the 
month of May, and holders of Class C Shares who tender their shares for retraction one or more business 
days prior to the 9th day of each month (a “Valuation Date”) will receive payment on the 7th business 
day following such Valuation Date. 
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If a Class C shareholder surrenders 10,000 or more Class C Shares for retraction in any month other 
than in the month of May, such shareholder may elect to receive (and if such election is accepted by the 
Company will receive) 95% of its share of the portfolio securities rounded down to the nearest share plus 
(minus) a number of portfolio securities, as selected by the administrator, valued at the closing price on 
the Valuation Date, that would represent the share of the amount by which the value of the other assets 
of the Company exceed (are less than) the liabilities (including dividends received and interest income 
earned by the Company (net of expenses) which have not been declared as dividends on the Class C 
Shares) of the Company on the retraction date less $1.00 per share retracted. Class C shareholders not 
requesting an in specie distribution as described in this paragraph will receive a cash retraction price per 
Class C Share equal to 95% of the Net Asset Value per Class C Share less $1.00 per share retracted. 


It should be noted that the above retractions constitute a taxable disposition of the Company’s Shares at 
the time of the retraction whether the retraction is received in the form of cash or portfolio securities. 


Holders of Class C Shares are not entitled to vote at any meetings of the Company other than meetings 
of the holders of Class C Shares, except as provided by law, or any of the portfolio securities held by the 
Company. 


Class B Shares 


The 10 Class B Shares rank subsequent to the Class C Shares as a class with respect to the payment 
of dividends and the repayment of capital on the dissolution, liquidation or winding-up of the Company. In 
the event of the liquidation, dissolution or winding-up of the Company, the holders of the Class B Shares 
shall be entitled to receive from the assets of the Company $1.00 per Class B Share. No dividends will 
be declared or paid on the Class B Shares. 


The Class B Shares are redeemable and retractable at a price of $1.00 per share, being the stated capital 
thereof. The holders of Class B Shares are entitled to one vote per share. 


5. DISTRIBUTION IN RESPECT OF UNREALIZED APPRECIATION 


A distribution of $3,567,709 in respect of unrealized appreciation was made to redeeming shareholders 
on May 19, 1998 as a result of the capital reorganization. At that time, the disposal of common shares 
was not effected on a pro rata basis due to the sale of the Portfolio debt securities. The distribution 
represents the unrealized gains which would have been realized had the Portfolio been liquidated on a 
pro rata basis. The balance has been reduced to $1,932,745 (2001 — $2,223,288) to reflect the special 
annual retraction on May 21, 2002. 


6. OTHER EXPENSES 


Other expenses include costs incurred for filing fees, insurance expense, bank charges, capital tax and 
miscellaneous expenses. 
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7. INCOME TAXES 


The Company qualifies and intends to continue to qualify as a mutual fund corporation under the Income 
Tax Act (Canada). As a result thereof the Company does not anticipate that it will be subject to any 
material non-refundable income tax liability, as anticipated in the Information Circular dated December 29, 
1997. 


Refundable Part IV tax in the amount of $72,116 (2001 — $86,147) has been incurred for the 2002 year. 
Cumulative refundable taxes of $586,198 (2001 — $514,082) have been recognized as an asset in the 
financial statements. 


8. RELATED PARTY INFORMATION 


The Company has retained Scotia Capital Inc. (“SCI”) under an administration agreement (the 
“Administration Agreement”), originally dated May 17, 1993 and renewed under substantially the same 
terms on May 19, 1998, to administer all of the ongoing operations of the Company. In consideration for 
these services, the Company pays SCI a monthly fee in advance equal to “12 of 0.25% of the assets of 
the Company. Furthermore, if the Company elects to receive stock dividends or participate in a dividend 
reinvestment plan, the amount by which the proceeds received on such disposition of such portfolio 
securities, net of any costs of disposition and taxes which are not currently refundable, exceed such 
amount of cash dividends which would otherwise have been received by the Company, will be paid to 
SCI. The total administration fee paid to SCI for the year ended May 21, 2002 was $248,293 (2001 — 
$337,493). The Administration Agreement will expire when all of the Class C Shares have been retracted 
or redeemed, which is expected to be on or about May 18, 2003. 


All of the issued and outstanding Class B Shares of the Company are held by D.F.S. Holdings Limited 
which, in turn, is held by a director and officer of SCI. Such shares have been lodged in escrow and will 
not be disposed of or dealt with in any manner until all of the Class C Shares have been retracted or 
redeemed or without the express consent, order or direction in writing of the Ontario Securities 
Commission. 


During the year, the Company paid SCI commissions of $1,822 (2001 — $8,151) for the sale of portfolio 
securities to fund the special annual retraction. At May 21, 2002, the Company has accrued liabilities 
of nil (2001 — $20,000) payable to SCI. 


9. NET ASSET VALUE PER SHARE 
The “Net Asset Value per Class C Share” on a particular date will be equal to: 


(i) cash on hand plus the Market Price (as defined below) of the Portfolio common shares and other 
investments of the Company; 


less the aggregate of: 


(ii) liabilities, including declared but unpaid dividends on the Class C Shares: 
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(iii) dividends received and interest income earned by the Company (net of expenses) which have not 
been declared as dividends on the Class C Shares; and 


(iv) the amount paid-up on the Class B Shares; 
all as determined by the Board, divided by the number of Class C Shares then outstanding. 


The “Market Price” of each security in the Portfolio for the purpose of calculating the Net Asset Value 
per Class C Share will be equal to the weighted average price (net of any sales commissions) per security 
realized upon the disposition by the Company of such Portfolio security sold to fund a retraction. 


Where the Board determines that it is not practicable to sell the proportionate interest in the Portfolio 
represented by the Class C Shares being retracted, the Market Price of any security in the Portfolio will 
be: (i) the closing price for such security on the TSX on the trading day immediately preceding the 
relevant Valuation Date; (ii) if no trading occurred on such day on the TSX, the trading price at which 
such security traded on such other exchange or market as the administrator may select on such day; or 
(iii) if no trading prices are available from any exchange or market, the average of the bid and ask prices 
for such security at closing on the TSX on such day. 


For the purpose of reporting the Net Asset Value per Class C Share from time to time, the Net Asset 
Value per Class C Share on a particular day will be calculated using the Market Price of the Portfolio 
securities as at the close of trading on such day or, if it is not a trading day, the trading day immediately 
preceding such day. 
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